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1. Purpose

1. These Rules for setting limits on balance and off-balance obligations to counterparty banks of JSC «Mangistau power distribution company» (hereinafter referred to as the Rules) determine the procedure for calculating and setting limits on balance and off-balance obligations of Counterparty banks to JSC «Mangistau power distribution company» ( hereinafter - the Company).

2. The purpose of these Rules is to exercise control over the level of Credit risk in relation to Counterparty Banks, taking into account the specifics of the Company's activities and the tasks assigned to it, as well as limiting the level of Credit Risk.

2. Scope of application
3. The Rules are a regulatory document and are applied when taking measures to establish, revise and comply with the limits on balance and off-balance obligations to the Company's Counterparty Banks. The Chairman of the Company's Management Board shall ensure the adoption of a document regulating the process of interaction of the Company's structural units for managing Credit Risk for counterparty banks.

3. Definitions and abbreviations

4. The following definitions and abbreviations are used in this document:

1) Balance liabilities / direct liabilities - active balance requirements for a counterparty bank for various types of financial instruments, including current and correspondent accounts, deposits, securities (including securities of counterparty banks for reverse repo transactions, derivatives securities), and others;

2) Bank - a second-tier bank created and performing banking activities in accordance with the legislation of the Republic of Kazakhstan, or a foreign bank;

3) Counterparty Bank - a Bank having balance and / or Off-balance liabilities to the Company;

4) Candidate Bank - a candidate for recognition by a Counterparty Bank;

5) Off-balance liabilities / contingent liabilities - off-balance claims on the Counterparty Bank arising from the acceptance of obligations for the Counterparty Bank in favor of third parties or the off-balance obligations of the Counterparty Bank for a third party, as well as claims on the Counterparty Bank written off from the balance during the last five years preceding the current year;

6) JSC «Samruk-Energo» Group - JSC «Samruk-Energo» and Subsidiaries and Affiliates of JSC «Samruk-Energo»;

7) Initiating structural subUnit - a structural subUnit of the Company whose activity may lead to the emergence of balance or Off-balance liabilities of the Counterparty Bank to the Company;

8) Foreign counterparty bank - a bank created and performing banking activities in accordance with foreign legislation; an interstate bank created and operating on the basis of an international agreement (agreement), the founders of which are the Government of the Republic of Kazakhstan (or its authorized state body) and the government (government) of the state (s) that signed this agreement (agreement), as well as an international organization that is financial institution in the name of which there is a concept of a bank;

9) Subsidiaries and affiliates of JSC «Samruk-Energo» - legal entities, more than fifty percent of voting shares (participation shares) of which belong to JSC «Samruk-Energo» by right of ownership or trust management;

10) Credit risk - the risk of non-fulfillment or improper fulfillment by the counterparty bank of its obligations on time and in full;

11) The limit of JSC «Samruk-Energo» group - the consolidated limit of JSC «Samruk-Energo» and its subsidiaries and affiliates JSC «Samruk-Energo» on balance and Off-balance liabilities to counterparty banks;

12) Limit on balance and off-balance liabilities to the Counterparty Bank - the maximum amount of Credit risk to the Counterparty Bank, taking into account the influence of risk factors;

13) The limit of JSC «Samruk-Energo» - the limit of JSC «Samruk-Energo» for balance and Off-balance liabilities to counterparty banks, calculated on a separate basis;

14) Company limit - the Company's limit on balance and off-balance obligations to counterparty banks, calculated on a separate basis;

15) Program - a program developed and implemented on the basis of the laws of the Republic of Kazakhstan, decrees of the President of the Republic of Kazakhstan, resolutions of the Government of the Republic of Kazakhstan and (or) by decision of the authorized body of the Company, representing a set of interrelated organizational, economic, financial and technical measures aimed at achieving specific goals, solving specific problems of the development of sectors of the country's economy, industries, regions and individual fields of activity in accordance with the strategic by specific and indicative plans;

16) Minimum Rating of the Counterparty Bank / Candidate Bank - minimum long-term foreign currency credit rating assigned to the Counterparty Bank / Candidate Bank by one of the following rating agencies: Standard & Poor's, FitchRatings, Moody's InvestorsService in accordance with the credit rating correspondence table (Annex 1);

17) NBRK - National Bank of the Republic of Kazakhstan;

18) Equity of the Counterparty Bank / Candidate Bank – for Counterparty Bank / Candidate Bank, which is established and carries out banking activities in accordance with the legislation of the Republic of Kazakhstan, the amount of equity capital, calculated in accordance with the requirements established by the National Bank of the Republic of Kazakhstan; for a foreign Counterparty Bank / Candidate Bank, the amount of equity capital indicated in the financial statements of the Counterparty Bank / Candidate Bank;

19) Equity of the JSC «Samruk-Energo» Group - the amount of equity capital of JSC «Samruk-Energo» in accordance with the consolidated financial statements;

20) Equity capital of JSC «Samruk-Energo» - the equity capital of JSC «Samruk-Energo» according to separate financial statements;

21) Equity capital of the Company - the value of the Company's Equity capital according to the financial statements;

22) Current synthetic ratio (CSR) - a coefficient that includes the following groups of financial indicators in its structure: reliability coefficients (Kn); liquidity (Kl); profitability (Kr); asset quality (Kka); the quality of the resource base (Krb), calculated in accordance with these Rules;

23) Fund – JSC “Samruk-Kazyna”.

4. Responsibility

5. Responsibility for providing accurate, complete and adequate information used for analysis of the Counterparty Bank / Bank, as well as the calculation, setting and distribution of the limit, is placed on the following structural units of the Company:

1) for providing accurate, complete and adequate information about the Company's equity capital - to the structural unit of accounting and reporting of the Company;

2) for providing accurate, complete and adequate information on balance and Off-balance liabilities - to the initiating structural unit of the Company;

3) for the placement of temporarily free funds of the Company within the established limits, including for the purpose of implementing the Programs, to the structural unit responsible for the Company's treasury operations;

4) for the integrity and correctness of the procedure for calculating and setting a limit - for a structural unit responsible for managing the risks of the Company;

5) for providing accurate, complete and adequate information on compliance with the limits in a timely manner to the structural unit responsible for managing the risks of the Company - to the initiating structural unit of the Company;

6) for submission of quarterly reports on compliance with the limits for the Board of Directors - to the structural unit responsible for risk management of the Company.

6. The responsibility for managing these Rules is borne by the business unit responsible for managing the risks of the Company.

5. Normative references and relating documents
7. These Rules are developed taking into account the requirements of the legislation of the Republic of Kazakhstan, internal regulatory documents of the Company:

1) the Charter of the Company;

2) the Company's risk management policies;

3) the Rules for setting limits on balance and off-balance liabilities to counterparty banks of JSC «Samruk-Energo»;

4) the Regulations on investment of temporarily free money of the Fund in financial instruments and redistribution of free limit capacity to banks between the organizations of JSC “Samruk-Kazyna” Group;

5) and other internal regulatory documents of the Company.

6. Procedure for setting, confirmation and closing of Company's limits
8. The Unit responsible for risk management of the Company on an annual basis calculates the limits for all Candidate Banks. The calculation is carried out within 7 (seven) working days after receiving from the structural unit responsible for risk management of JSC «Samruk-Energo» a consolidated limit of JSC «Samruk-Energo» in accordance with the Rules for setting limits on balance and off-balance obligations on counterparty banks JSC «Samruk-Energo».

9. The Unit of the Company, initiating operations that require setting limits on the Foreign Counterparty Bank, shall independently evaluate the incoming request from the counterparty regarding the feasibility and importance of its implementation, send a request for consideration to the structural unit responsible for managing the Company's risks and further approval by the Board of Directors Societies.

10. Cases related to the redistribution of free limit capacity to banks between the Fund's Companies are governed by the Regulations for investing the Fund's temporarily free money in financial instruments and the redistribution of free limit capacity to banks between the organizations of the Fund Group.

11. The structural unit that sent the request is responsible for the use and compliance with the established limits.

12. The limits of the Company, exceeding those calculated in accordance with these Rules, may be established as follows:

	Company’s Limit for counterparty Bank
	The body of the Company making the decision on limits setting

	Limit calculated in accordance with the Rules
	Board of Directors of the Company

	The limit exceeding the calculated value in accordance with the Rules, but within the consolidated limit of the Group of JSC “JSC «Samruk-Energo»” for the Counterparty Bank
	Board of Directors of the Company

	The limit exceeding the calculated value in accordance with the Rules, but outside the consolidated limit of the Group of JSC “JSC «Samruk-Energo»” for the Counterparty Bank
	The Board of Directors of the Company after the decision of the Board of Directors of JSC “JSC «Samruk-Energo»” to increase the limit of the Group of JSC “JSC «Samruk-Energo»”


13. Limits are set based on the actual needs of the Company in the execution of relevant operations with Counterparty Banks / Candidate Banks and taking into account the results of a general analysis of information about the Bank - Counterparty / Candidate Bank.

14. The basis for the setting, confirmation, closing of the limit for the Counterparty Bank / Candidate Bank and the issue of approving the limit for consideration by the authorized body is:

1) the memo of the Initiating structural unit;

2) the planned recalculation of limits;

3) the appearance of negative information about the Counterparty Bank / Candidate Bank and its founders / shareholders.

15. The amount of risk per Counterparty Bank for the Company is calculated as the sum of:

1) claims on the Counterparty Bank recorded on the Company's balance, with the exception of claims generated as a result of the fulfillment of obligations under international agreements / agreements on production sharing;

2) claims to the Counterparty Bank, written off from the Company's balance within the last five years preceding the current year;

3) requirements for which the Company is liable to Counterparty Bank in favor of third parties or a conditional obligation of the Counterparty Bank for a third party, as well as on other grounds stipulated by the legislative acts of the Republic of Kazakhstan or the concluded agreements. The exceptions are: bank guarantees accepted by the Company with the rating above A-, bank guarantees accepted by the Company as a security for an application for participation in a tender, claims formed as a result of fulfilling obligations under international agreements / agreements on production sharing;

less the amount of security for the obligations of the counterparty Bank in the form of:

1) deposits placed as collateral of the Company;

2) government securities of the Republic of Kazakhstan issued by the Government of the Republic of Kazakhstan and the NBRK;

3) refined precious metals;

4) guarantees of the Government of the Republic of Kazakhstan;

5) other security by decision of the Board of Directors of the Company (the percentage of security determined by the Board of Directors of the Company is deducted from the amount of risk).

16. All limits are set in KZT. In the case of a transaction in another currency, the Initiating structural unit independently recounts the transaction amount in KZT and reflects it in the request for setting a limit.

17. In order to diversify risks:

1) when the total volume of the Company's claims on all Counterparty Banks is up to 10 billion KZT, the claims on one Counterparty Bank in any case shall not exceed 40% of the total volume of claims on all Counterparty Banks;

2) when the total amount of the Company's claims on all Counterparty Banks is more than 10 billion KZT, the claims on one Counterparty Bank in any case shall not exceed 33% of the total volume of claims on all Counterparty Banks;

3) The volume of the Company's general claims on foreign Counterparty Banks and counterparty Banks, over 50% of whose shares belong to a foreign Bank (excluding: a) claims on foreign Counterparty Banks of the Company registered in foreign jurisdiction, as well as foreign representative offices of JSC “ JSC «Samruk-Energo» ", b) the Company's requirements arising in connection with production necessity and compulsorily agreed with the governing body of JSC «Samruk-Energo» and the Company) shall not exceed 10% of the total requirements to all Counterparty Banks of JSC «Samruk-Energo».

18. In the event of setting limits on Foreign counterparty banks in order to limit and exercise control over the level of country risk, the requirements and limitations of the Rules for setting country limits of the Company apply in addition to the requirements of these Rules.

19. If the Company has legislative or other restrictions on the maximum amount of placement of funds in foreign banks, those restrictions are applied which, to a greater extent, limit the setting of limits.

20. Analysis of the financial condition of the Counterparty Bank / Candidate Bank and calculation / confirmation of the limit on it is performed in the following sequence:
1) analysis of information on the Counterparty Bank / Candidate Bank for the purpose of meeting their minimum requirements, assessing the financial condition and ranking the Counterparty Banks / Candidate Banks by degree of reliability. In case of dissatisfaction by the Counterparty Bank / the Candidate Bank, at least one of the minimum requirements, the limit on the Counterparty Bank is reduced to the size of the current requirements and gradually closes, and the limit on the Candidate Bank is not set;

2) calculation of the Limit of the JSC «Samruk-Energo» Group (based on data obtained in accordance with clause 9. of the Rules for setting limits on balance and off-balance obligations to counterparty banks of JSC «Samruk-Energo»);

3) calculation of a separate limit of the Company.

21. Analysis of the financial condition, calculation / recalculation of limits for the Bank - Counterparty / Candidate Bank is carried out by the structural unit responsible for risk management in dynamics in accordance with Annex 1 of these Rules.

22. The structural unit responsible for risk management, if necessary, may request from the structural units other information necessary to prepare an expert opinion. After receiving the full package of documents, the structural unit responsible for risk management analyzes the indicators of the Counterparty Bank / Candidate Bank for compliance with minimum requirements within two working days and determines the possibility of setting limits on them.

23. In case of non-compliance of the Counterparty Bank / Candidate Bank with the minimum requirements of the Company, as well as the requirements established for the Counterparty Bank by separate Programs, the structural unit responsible for risk management within 2 (two) business days from the date of submission of the full package of documents submits to the initiating structural unit an expert opinion describing the reasons for the refusal.

24. In the event that the Counterparty / Candidate Bank complies with the minimum requirements of the Company, as well as the requirements established for the Counterparty Bank by separate Programs, the structural unit responsible for risk management, within 3 (three) working days from the date of receipt of the application, will prepare conclusion on the Counterparty Bank / Candidate Bank, with the calculation of the limit. If the application is submitted for the analysis of three or more Counterparty Banks / Candidate Banks, the structural unit responsible for risk management of the Company conducts an examination and calculates limits for the Counterparty Bank / Candidate Bank within not more than 5 (five) business days.

25. In the case of a request of the structural unit responsible for the management of the Company's risks; additional information on the Counterparty Bank / Candidate Bank, the period for examination of the Counterparty Bank / Candidate Bank with the calculation of the limit on the Counterparty Bank / Candidate Bank is extended for 2 (two) full working days from the moment of the additional information. At the same time, the request of the structural unit responsible for managing the risks of additional information on Counterparty Banks / Candidate Banks is made in writing.

26. For the purpose of prompt decision-making, in the case of negative information about the Counterparty Bank, or due to negative changes / events in the sector or country where these Counterparty Banks operate, the Chairman of the Management Board / member of the Management Board of JSC «Samruk-Energo» responsible for financial risk management has the right to freeze / reduce / close limits on such Counterparty Banks and give appropriate recommendations to the Company. A decision taken independently in this way shall be submitted for discussion and approval of the next meeting of the Board of Directors of JSC «Samruk-Energo», where it can be confirmed or changed.

7. Minimum requirements to counterparty banks
27. Minimum requirements for counterparty banks established and conducting banking activities in accordance with the legislation of the Republic of Kazakhstan, including counterparty banks established and conducting banking activities in accordance with the legislation of the Republic of Kazakhstan, more than 50% of shares owned by a foreign Bank counterparty:

1) the Equity capital of the Counterparty Bank must not be lower than the minimum established by the NBRK;

2) implementation of prudential and other standards of the NBRK within 3 (three) months preceding the month of the decision to establish the limit. Non-compliance by the Counterparty Bank with prudential standards for 3 (three) consecutive months is grounds for considering the issue of closing the limit on the Counterparty Bank;

3) the absence of sharply negative non-financial information;

4) the presence of a rating assigned by one of the international rating agencies not lower than “B-”, assigned by Standard & Poor's international agency or similar rating agency (FitchRatings, Moody's Investors Service), or if the Counterparty Bank does not have its own Rating - the parent has a rating organizations not below the “BBB” level (stable / positive outlook).

28. In case of setting of requirements for the Counterparty Bank by separate Programs, they are used in the selection of Counterparty Banks in conjunction with the minimum requirements for participation in these Programs.

29. Minimum requirements for counterparty banks created and carrying out banking activities in accordance with foreign legislation: the rating of the Foreign Counterparty Bank,

assigned by one of the international rating agencies not lower than "BBB".

30. In the event that the Fund directly or indirectly owns more than 50% of voting shares (participation shares) in the Counterparty Bank, the minimum requirements are not applied to it.

8. The procedure and methodology for calculating the Company's limit
31. Calculation / recalculation of the limit for the Counterparty Banks of the Company is carried out within 7 (seven) working days after receiving from the structural unit responsible for risk management of JSC «Samruk-Energo», information on the consolidated limit on the JSC «Samruk-Energo» Group of Companies each separate bank and data on the amount of equity capital of JSC «Samruk-Energo» and its subsidiaries and affiliates JSC «Samruk-Energo» in accordance with the Rules for setting limits on balance and off-balance obligations to counterparty banks of JSC «Samruk-Energo».

32. At the first stage, the structural unit responsible for risk management of the Company shall determine the method for calculating the limit, depending on the value of the Company's equity capital.

33. If the equity is negative, the Company's limit on each bank is calculated as 1% of LSE/b,

where LSE/b is a separate limit of JSC «Samruk-Energo», directed by the structural

unit responsible for risk management of JSC «Samruk-Energo».

34. If the Company's Equity capital is positive, the Company's limit is calculated as follows:

1) The share factor (kx) of the Company is calculated:
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2) where:

3) kx - the share factor of the Company;

4) CKx - Equity capital of the Company;

5) ∑CKSE+sub - the sum of positive equity capital of JSC «Samruk-Energo» and its subsidiaries and affiliates of JSC «Samruk-Energo» (according to separate reports);

6) The limit of the Company is calculated for each Counterparty Bank / Candidate Bank:
Lx/b = kx * LCSE/b
7) where:

8) Lx/b - the Company's limit for each Counterparty Bank / Candidate Bank;

9) LCSE/b - limit of JSC «Samruk-Energo» Group for each Counterparty Bank / Candidate Bank;

9. Monitoring of banks’ financial condition
35. Monitoring of the financial condition of banks is carried out by the structural unit responsible for risk management by comparing the calculated current synthetic ratios (hereinafter referred to as CSR) for the quarter.

CSR is calculated by the following formula:

CSR = Kn * 0.30 + Kl * 0.20 + Kr * 0.10 + Kka * 0.35 + Krb * 0.05

Where

Kn - coefficient of reliability 
Kl - coefficient of liquidity 
Kr - coefficient of profitability 
Kka - coefficient of quality of assets 
Krb - quality of resource base

36. Financial indicators calculated when deriving coefficients, their characteristics and weight values ​​are given in the following table:

	Index No.
	Coefficient name, formula, restrictions
	Economic sense
	Weight

	1.
	coefficient of reliability Kn =Kn1*0.5+ Kn2*0.5 (maxKn = 1.0)
	Characterize the degree of reliability of the Counterparty Bank
	30%

	Kn1
	k1-1 (capital adequacy ratio)
	Capital adequacy ratios in accordance with the NBRK Method for calculating prudential standards. The data of the report “Implementation of prudential standards by second-tier banks”, posted monthly at http://www.afn.kz, are used. It shows the degree of relaibility of the assets of the Counterparty Bank with its own capital, due to which losses will be repaid if not returned.
	0.5

	Kn2
	k2(capital adequacy ratio)
	
	0.5

	2.
	Liquidity ratios Kl= Kl1*0.35 +Kl 2*0.35 +Kl3*0.30 (maxKl =1.0)
	Characterizes the liquidity of the Counterparty Bank
	20%

	Kl1=
	k4-2 (quick liquidity ratio up to 1 month)
	Quick liquidity ratios up to 1 and 3 months in accordance with the NBRK Method for calculation of prudential standards. The data of the report “Fulfillment of prudential standards by second-tier banks” posted monthly at http://www.afn.kz, are used. It shows how much of the term of liabilities with the remaining maturity up to 1 month / 3 months can be paid for by liquid assets with remaining term up to 1 month / 3 months (including highly liquid assets).
	0.35

	Kl2=
	k4-3 (quick liquidity ratio up to 3 month)
	
	0.35

	Kl3=
	k4 (current liquidity ratio)
	The current liquidity ratio in accordance with the NBRK Method for calculation of prudential standards. The data of the report “Implementation of prudential standards by second-tier banks”, posted monthly at http://www.afn.kz, are used. It shows how much of the liabilities on demand, taking into account the accrued remuneration, can be paid at the expense of highly liquid assets of the Counterparty Bank.
	0.30

	3.
	Profitability ratios Kr=Kr1*0.5 +Kr2 *0.5 (maxKr= 1.00)
	Characterize the profitability of Counterparty Bank operations
	10%

	Кр1=
	ROE = (Retained net profit (uncovered loss) received for the period from the beginning of the corresponding financial year to the end of the month in question / Average equity capital (according to International Financial Reporting Standards) for the certain period in question * (12 / Number of expired months from the beginning of the corresponding financial year)
	Show the effectiveness of "work" of own funds and assets.

The data of the report “Financial indicators of second-tier banks” are used, posted monthly on http://www.afn.kz website
	0.5

	Кр2=
	ROA = (Retained net profit (uncovered loss) received for the period from the beginning of the corresponding financial year to the end of the month in question / Average value of own assets for a certain considered period) * (12 / Number of expired months from the beginning of the corresponding financial year)
	
	0.5

	4.
	Assets quality ratios Kka= Kka1*0.5 + Kka 2*0.5 (maxKka = 1.00)
	Characterize the structure of Counterparty Bank’s assets
	35%

	Kka1 =
	Provisions / Credits overdue for over 90 days
	Show the quality of the loan portfolio of the Counterparty Bank
The following report data are used: “Financial indicators of second-tier banks”; “Information on overdue loans written off from the balance sheet and non-performing loans and provisions for them”; “Classification of second-tier bank loans” posted monthly at http://www.afn.kz
	0.5

	Kka2=
	1- (Loans with overdue payments over 90 days / Loan portfolio)
	
	0.5

	5
	Resource base ratios of the Counterparty Bank Krb = Krb1 * 0.5 + Krb2 * 0.5 (maxKrb=1.0)
	Characterize the liabilities structure of the Counterparty Bank
	5%

	Krb1=
	Equity capital / Total Liabilities
	Show the degree of security of own obligations with own funds and the degree of balance for loans funding.

The data of the report “Financial indicators of second-tier banks” are used, posted monthly on http://www.afn.kz website
	0.5

	Krb2=
	Loan Portfolio / Deposits of legal entities and individuals (including SPV (contributions of subsidiaries of special purpose)
	
	0.5


37. If the CSR is reduced by more than 20 percentage points, the structural unit responsible for managing the risks of the Company initiates the procedure for revising the limit, with the possibility of further reducing / closing the limit.

38. In the event of a downgrade of the Counterparty Bank below the established minimum level, the limit on it is reduced to the size of the current requirements for it, and measures are taken to gradually close this limit within 7 (seven) working days.

39. A structural unit responsible for managing the risks of the Company monitors the financial condition of counterparty banks, based on all the official and unofficial information about them, to the occurrence of negative information about the counterparty bank, which can be presented as financial signs (related to financial activities Counterparty Bank) and non-financial features (not directly related to the Bank’s counterparty’s financial activities, but indicative of a possible decrease in its credit capacity). Examples of negative information about the Counterparty Bank may be as follows:

1) deterioration of the financial condition of the Counterparty Bank;

2) failure to comply with the prudential standards of the NBRK;

3) significant decrease in liquidity ratios;

4) inadequate growth of risky assets (over 75% of the balance total);

5) significant increase in overdue loans;

6) significant increase in reserves for losses (special provisions);

7) significant outflow of customer funds;

8) deterioration of the financial situation or bankruptcy of one of the subsidiary or affiliated organizations of the Counterparty Bank;

9) obtaining negative information about the counterparty, which may relate to any aspects of its activities and entail a loss of creditworthiness;

10) significant drop in the quotations of financial instruments of the Counterparty Bank;

11) borrowing by the Counterparty Bank of funds at higher than average market rates;

12) significant outflow of customers, both individuals and legal entities;

13) strengthening of political or economic risks in the country of the counterparty;

14) any other changes that may be considered by the structural unit responsible for risk management as negative to the Counterparty Bank.

10. Actions in case of limits overspending
40. In case of exceeding the limits, the structural unit responsible for the Company's treasury operations must eliminate the violation of the limit by reducing the position to an acceptable level by the next monitoring date after receiving a notification from the structural unit responsible for managing the Company's risks (within a week).

41. The structural unit responsible for treasury operations of the Company is obliged to submit a detailed report, with a full explanation of the reasons for the occurrence of the violation, to the structural unit responsible for risk management during the next working day violation.

42. A structural unit responsible for managing the risks of the Company fixes these violations, and is entitled to include it in the quarterly risk report.

11. Interaction of structural units

43. The structural unit that initiates the placement of funds in deposits with the Company's counterparty banks is obliged to submit to the structural unit responsible for risk management of the Company a report on the use of limits on a weekly basis no later than 11:00 on Monday (FL 01 PR MEDA 25-02-13 ).

44. The structural unit that initiates the placement of cash in the Company's securities is obliged to submit to the structural unit responsible for risk management of the Company a report on the securities portfolio on a daily basis no later than 16:00 (FZ 02 WPREP 25-02-13).

45. The initiating structural units may request from the structural unit of the Company responsible for accounting and reporting information on the Balance obligations / direct obligations of the Company.

46. ​​The report on compliance with the Company's limits on Counterparty Banks is submitted by the structural unit responsible for managing the risks of the Company for consideration by the Board and approval of the Board of Directors of the Company as part of the risk report, in accordance with the deadlines established by the Company's Risk Management Policy.

47. Quarterly, no later than 40 days after the reporting date, the structural unit responsible for risk management of the Company sends a report on compliance with the limits on counterparty banks as part of the risk report on the Board and the meeting of the Board of Directors of the Company.

12. Interaction between the Company and JSC “Samruk-Energo”
48. Structural units of the Company responsible for conducting treasury operations and risk management are required to submit data on limits and their development to the structural unit of JSC «Samruk-Energo» responsible for risk management upon request.

49. The structural unit of the Company responsible for risk management is obliged quarterly, no later than 30 days after the reporting date, to submit a report on compliance with the Company's limits to the structural unit of JSC «Samruk-Energo» responsible for risk management in the form (FL 01 PRREC 25-02 -13).

50. The structural unit of JSC «Samruk-Energo», responsible for risk management, is obliged to provide the Company with data on the amount of consolidated capitals of the SDCs of JSC «Samruk-Energo» and JSC «Samruk-Energo» within 7 (seven) working days after receiving similar information from Of the Fund, in accordance with the Rules for setting limits on balance and off-balance obligations to counterparty banks of JSC «Samruk-Energo».

51. The structural unit of JSC «Samruk-Energo» responsible for treasury operations has the right to redistribute the Company's limits, in coordination with the structural unit responsible for the Company's treasury operations, in accordance with the Regulations for investing the Fund's temporarily free money in financial instruments and redistributing free limit capacity on banks between organizations of the Group of Samruk-Kazyna JSC.

13. Forms of documents and forms of records

	No.
	Record name
	Record form
	Contractor
	Place of storage
	Term of storage

	1
	The form of report for compliance with limits for counterparty banks
	FZ 01 PR MREK 25-02-13
	Structural unit responsible for treasury operations
	Structural unit responsible for risk management
	5 years

	2
	Report form for the securities portfolio
	FZ 02 PR MREK 25-02-13
	Structural unit responsible for treasury operations
	Structural unit responsible for risk management
	5 years
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Annex No. 1
Financial conclusion for counterparty banks

Name of the Bank                                           report measurement (for example, in thousands KZT; in millions KZT; in billion KZT)

	
	
	
	
	%ch.(mm.yy1:
mm.yy2)
	

	Balance data
	mm.yy3
	mm.yy2
	mm.yy1
	
	Comment/Source

	
	
	
	
	
	

	Assets
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	Moneys and their equivalents*
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	Loan portfolio (Net):
	x3
	x2
	x1
	x1/x2-1
	Deposits in banks + requirements for customers

	Deposits placed in banks
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	Requirements for customers
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	Liabilities
	x3
	x2
	x1
	x1/x2-1
	Information on equity, liabilities and assets / Auditor’s report

	Involved funds:
	x3
	x2
	x1
	x1/x2-1
	(1)+(2)+(3)+(4)

	(1) Loans and funds of banks and other financial institutions
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	
	
	
	
	
	

	(2) Customer funds
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	(3) Subordinated debt*
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	(4)Issued Loan securities*
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	Capital
	
	
	
	
	

	Balance capital
	x3
	x2
	x1
	x1/x2-1
	Information on equity, liabilities and assets / Auditor’s report

	Regulatory capital
	x3
	x2
	x1
	x1/x2-1
	Information on the implementation of prudential standards / Auditor’s report

	Share capital
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Auditor’s report

	Capital adequacy ratio Tier 1 (K1-1)
	x3
	x2
	x1
	x1-x2
	Information on the implementation of prudential standards / Auditor’s report

	Capital adequacy ratio (K2)
	x3
	x2
	x1
	x1-x2
	Information on the implementation of prudential standards / Auditor’s report

	Assets quality
	
	
	
	
	

	Impairment allowance
	x3
	x2
	x1
	x1/x2-1
	Information on loans, taking into account the share of loans with overdue payments and loans written off for the balance / Audit report

	Credits overdue for more than 90 days
	x3
	x2
	x1
	x1/x2-1
	Information on loans, taking into account the share of loans with overdue payments and loans written off for the balance / Audit report

	Non-performing loans
	x3
	x2
	x1
	x1/x2-1
	Information on loans, taking into account the share of loans with overdue payments and loans written off for the balance / Audit report

	Reserves / Loan Portfolio
	x3
	x2
	x1
	x1-x2
	Amount of reserves for impairment / Loan Portfolio
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	Reserves / non-performing loans
	x3
	x2
	x1
	x1-x2
	Amount of reserves for impairment / non-performing loans

	Reserves / Credits overdue for more than 90 days
	x3
	x2
	x1
	x1-x2
	Amount of reserves for impairment / Credits overdue for more than 90 days

	Non-performing loans / loan portfolio (Net)
	x3
	x2
	x1
	x1-x2
	Non-performing loans / loan portfolio (Net)

	Credits overdue for more than 90 days / loan portfolio (Net)
	x3
	x2
	x1
	x1-x2
	Credits overdue for more than 90 days / loan portfolio (Net)

	Max risk coefficient per 1 borrower, not related to the bank by special ratio (k3)
	x3
	x2
	x1
	x1-x2
	Information on the implementation of prudential standards

	Liquidity
	
	
	
	
	

	Liquidity assets / assets
	x3
	x2
	x1
	x1-x2
	Liquidity assets / assets

	Loan portfolio / funds raised
	x3
	x2
	x1
	x1-x2
	Loan portfolio / funds raised

	Current liquidity ratio (k4)
	x3
	x2
	x1
	x1-x2
	Information on the implementation of prudential standards

	Quick liquidity ratio (k4-3)
	x3
	x2
	x1
	x1-x2
	Information on the implementation of prudential standards

	Yield
	
	
	
	
	

	Average interest margin (%)
	x3
	x2
	x1
	x1-x2
	Information on average interest margin and average interest spread

	Net Bank Profit (Loss)
	x3
	x2
	x1
	x1/x2-1
	Information on balances on balance and off-balance accounts / Audit report

	Return on assets (RoA)
	x3
	x2
	x1
	x1-x2
	Net Bank Profit (loss) / (average Assets) * 12/n

	Return on equity (RoE)
	x3
	x2
	x1
	x1-x2
	Net Bank Profit (loss) / (average capital) * 12/n


Legend:

* - if applicable

mm.yy1 - the last reporting date (month and year) for which the conclusion is formed

mm.yy2 - the same period of the past year
mm.yy 3 - the same period of the year before past year
x1 - the value of the relevant article and period mm.yy1

x2 - the value of the relevant article and period mm.yy2

x3 - the value of the relevant article and period mm.yy3

x1 / x2-1 - increase (in percent)

x1-x2 - increase (in percentage points)
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Annex No. 2
Table of credit ratings correspondence

	Moody’s (long-term in foreign currency)
	Fitch (long-term in foreign currency)
	Standard&Poor’s (long-term in foreign currency)

	Aaa
	AAA
	AAA

	Aa1
	AA+
	AA+

	Aa2
	AA
	AA

	Aa3
	AA-
	AA-

	A1
	A+
	A+

	A2
	A
	A

	A3
	A-
	A-

	Baa1
	BBB+
	BBB+

	Baa2
	BBB
	BBB

	Baa3
	BBB-
	BBB-

	Bal
	BB+
	BB+

	Ba2
	BB
	BB

	Ba3
	BB-
	BB-

	B1
	B+
	B+

	B2
	B
	B

	B3
	B-
	B-

	Caa1
	CCC+
	CCC+

	Caa2
	CCC
	CCC

	Caa3
	CCC-
	CCC-

	Ca
	CC
	CC

	C
	C
	C

	* *
	DDD, DD, D
	D
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FZ 01 PR MREK 25-02-13

The form of report for compliance with limits for counterparty banks

in regard of JSC "(company name)" as of “__”_______20__

	№
	Name of counterparty bank
	Own equity
	Minimum rating of counterparty bank
	Limit calculated in accordance with the Rules
	Limit set
	The total amount of the limit use
	Including
	Sum of collateral for counterparty obligations
	Amount of unused limit
	Confirmation / change / reduction / closing of the limit
	Comment

	
	
	
	
	
	
	
	For balance liabilities
	For off-balance liabilities
	Including written-off liabilities
	
	
	
	

	
	1**
	2***
	3***
	4***
	5***
	6=7+8+9**
	7**
	8**
	9**
	10**
	11=5-
6+10***
	12***
	13**

	1
	
	
	
	
	
	
	
	
	
	
	
	
	

	2
	
	
	
	
	
	
	
	
	
	
	
	
	

	3
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Total
	
	
	
	
	
	
	
	
	
	
	
	


Note:

* - according to the results of monitoring and taking into account the results of analysis and the financial condition of banks, the Risk Management Department makes a proposal to keep the limit unchanged (confirmation), change the limit downwards (the comment column reflects the size of the proposed limit), closing the limit (the comment column reflects the period during which the closing of the limit is proposed)

** - filled in by the structural unit responsible for treasury operations

*** - filled in by the structural unit responsible for risk management
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FZ 02 PR MREK 25-02-13

Report form for the securities portfolio of JSC "______"

in regard of JSC "(company name)" as of “__”_______20__

Current date

	Counterparty name
	ISIN / NIN
	Type of financial instrument
	Portfolio type (trading, until maturity)
	Transaction date
	Nominal value
	Nominal per unit
	Number of securities
	Value nominal in foreign currency
	Value nominal in KZT
	Net value in KZT
	Gross value in foreign currency 
	Gross value in KZT
	Current market value
	Yields to maturity
	Coupon rate
	Issue date
	Redemption date
	Type of collateral

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14*
	15
	16
	17
	18
	19

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


* - applicable only for securities intended for trading.

